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Agenda

1. Cost drivers: The forces behind Asia’s SM prices

2. Trade dynamics: China’s journey to becoming an SM exporter

3. Global ripples: The impact of US tariffs on Asia’s styrenics market

4. The road ahead: Between growth and growing pains



Cost drivers: The forces behind 
Asia’s SM prices



High correlation between SM, benzene prices 
continues

May 2023 to Apr 2024: 0.972 May 2024 to Apr 2025: 0.986

Source: ICIS



Production margins have improved since mid-2024

Source: ICIS



Weak negative inventory-price correlation

Jan 2023 to May 2024: 0.505

May 2024 to Apr 2025: -0.441

• Weak correlation points to 

price as an unreliable indicator

• More direct trades reduce 

cargo flow into storage

• Low inventory now signals 

liquidity, not necessarily market 

strength

Source: ICIS



Trade dynamics: China’s journey 
to becoming an SM exporter



China’s export share in total trade has increased

Source: ICIS Demand and Supply Database 



Saudi Arabia remains the major CFR China seller

Source: ICIS Demand and Supply Database 



Rising domestic SM subsistence curbs imports

Source: ICIS Demand and Supply Database 



Irregular trade patterns reflect transitional phase

Source: ICIS Demand and Supply Database 



Low inventory and operation crunch in Q4 2024

Source: ICIS



S Korea remains as major ex China SM buyer

Source: ICIS Demand and Supply Database 



• Spot quotes on a 
CFR China + 
alpha

• Dollar-
denominated

• Intra-Asia

• East China ex 
tank 

• Yuan- 
denominated

• Intra-Asia

• Fixed price quotes

• Dollar- 
denominated

• Deep-sea

CFR China floating Domestic price 
floating

FOB China fixed

Current China export cargo pricing mechanisms



ICIS FOB China daily assessment launched in Aug 
2024

• Daily/weekly assessment

• Discussions and price 

indications

• China exporters’ opportunity 

costs

Source: ICIS



Global ripples: The impact of US 
tariffs on Asia’s styrenics market



Asia is an important ABS source for US

Source: ICIS Demand and Supply Database 

• Over 70% of US ABS imports 

in 2024 came from Asia

• S Korea, Taiwan are key ABS 

supply sources

• US tariffs risk could disrupt 

US ABS supply and raise 

costs



Asia ABS makers’ risk exposure limited

Source: ICIS Demand and Supply Database 



US-Asia PS/EPS trades relatively lower in significance

Source: ICIS Demand and Supply Database 



Limited direct Asia-US SM trades

Source: ICIS Demand and Supply Database 



US tariffs impact on China SM

Ethane supply 
instability

Ethylene 
production at 

some crackers 
affected

SM plant 
operation 
impacted

Lower SM 
consumption

Lower regional 
demand for 

styrenics 
polymers

Lower US demand 
for ex Asia end-

consumer products



China-Europe SM trade more active with US-EU 
frictions

Source: ICIS Demand and Supply Database 



China-Europe spot spread attractive for arbitrage

Source: ICIS



EU SM market backwardation leads to high risks

Source: ICIS

• Europe SM 

backwardation adds 

pricing risk to China-

Europe arbitrage

• Long lead times may 

miss Europe’s brief 

spot price spikes

• China’s SM push into 

Europe spot market 

reflects shifting trade 

flows



The road ahead: Between 
growth and growing pains
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Market drivers

• Weaker crude oil and long supply 

continue to suppress Asian 

benzene and ethylene prices in 

2025. Styrene driven up by lower 

cost

• Continuous downstream ABS, 

PS and EPS expansions support 

styrene prices

• US Reciprocal Tariffs has 

significant impact on end exports 

demand 

• The market is still facing 

oversupply pressure. Styrene 

margins remained low for a 

significant period time 

Asia styrene market to face pressure in 2025
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China to be growth engine of global styrene expansion

• China leads global styrene capacity expansion. From 2026, China's capacity will account for more than 50% of global total. 

• However, ~13% of the world's styrene capacity permanently closed or idle for long time due to negative margins; 

concentrated in NE Asia, Europe, US

Closure/Idle

NE Asia

4.5 million tonnes/year

LG Chem, SK Geo Centric,

Jiangsu Shuangliang

Sinopec Maoming, etc. 

Closure/Idle-

Europe 

830,000 tonnes/year:

LyondellBasell/Covestro, 

Trinseo

Closure/Idle-

North America

445,000 tonnes/year: 

INEOS Styrolution 
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Asia styrene demand not growing as fast as supply

• ABS has entered capacity expansion peak; would be main driver of future styrene demand, while EPS, PS have limited 

growth

• Growth rate of Asia styrene capacity has outpaced demand, therefore reshaping the global supply-demand pattern, trade 

flow



Summary

Reshaped market 
dynamics

Structural imbalances 
persist

Global macroeconomic 
uncertainties

Nimble operating and pricing strategies to 
be essential

Source: ICIS
Source: ICIS

Source: ICIS



Experience new report with interactive viewing

Beta styrene page in ICIS Clarity

Interested? 
Contact Us

Interactive interface

Clean, on-demand design

More timely updates



Interactive page and timely updates

Source: ICIS



Switch between summary and in-depth analysis

Source: ICIS



Thank you

Contact Us

Wu Lufei

Markets Editor, ICIS

luffy.wu@icis.com
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