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World Analysis

Near-term price, operating
schedules, supply-demand,
margin, trade and cost
forecasts.

Extensive expert
commentary on latest
market developments and
future trends.

» Long-term 10-year forecast
for supply, demand, price,
cost and margin.

» Real-time capacity
database and country-to-
country trade grids.
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The MDI production process is complex OPI|S aoowsones company
CHEMICAL MARKET ANALYTICS

MDI Process T

Monoxide
Chlorine > Phosgene

Nitric Acid
Caustic

Soda
Benzene > Nitrobenzene ——— Aniline >
Hydrogen
Sulphuric _ Formaldehyde
Acid

Orthodichlorobenzene




The land scape is changing, though additional OPIS aoow sones company
supply and new builds are predominantly in China CHEMICAL MARKET ANALYTICS

MDI

Weak demand has prevailed since Covid, though
recovery is expected to be in 2026 for Europe and North
America, Asia in 2027

Capacity investments in mainland China continue,
although there may be possibility of investments
outside of Asia (e.g. Adnoc)

Asian exports will meet long-term growth, but
rationalization remains a threat in the West




Operating rates recovering with demand outpacing

capacity additions, although market remains in excess

World: MDI supply and demand balance
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MDI | Key Projects, investments have slowed,

and new builds delayed

BASF Corp, +300 KT

Louisiana, US, 2025 /
BASF Corp, -130 KT

Louisiana, US, 2025

© 2025 Oil Price Information Service, LLC. All rights reserved.

Covestro, S.L., +50 KT
Tarragona, Spain, 2026
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Wanhua Chemical, +600 KT
Ningbo, China, 2025/2025



Expectations are for steady growth going forward,
despite current economic downturn

2024 - World MDI demand by end-use
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2025 - World MDI demand by end-use
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2026 - World MDI demand by end-use
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Demand is not overly dominated by mainland
China and growth will pick up in 2026-27

2025 - Regional MDI demand
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World: MDI volume demand growth by sector
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European cash costs have eased but the OPI|S aoow sones company
region is still at a clear disadvantage CHEMICAL MARKET ANALYTICS

World: MDI production cost comparison
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Reliance of US on China MDI exports to OPI|S aoow sones company
decrease on the back of ADDs and tariffs CHEMICAL MARKET ANALYTICS

US import partners for MDI in 2024 and 2025 China export partners for MDI in 2024 and 2025
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MDI Trade Flows, China to grow exports, tariffs permitting
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Toluene Diisocyanate (TDI)




The TDI production process is also complex OPIS #eow.onescourmur
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TDI Process S
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TDI demand has slumped in the past 3 years, resulting in closures,
longer term, growth is set to return 2026

High-cost production areas are under threat

With recent closures and few announced
expansions, operating rates will ultimately

creep higher

Longer term improved margins should
catalyse re-investment in new or expanded

TDI capacity

Circular economy could impact long term
TDI demand




Given the lack of announced capacity expansion, operating rates OPIS vowones company
will gradually increase CHEMICAL MARKET ANALYTICS

World: TDI Supply & Demand
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A lack of investments among rising demand globally will see OP|S oowones company
mid-cycle conditions reached in the next few years CHEMICAL MARKET ANALYTICS

TDI net regional capacity change
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Demand growth focused in the developing world

World: 2025 TDI Demand by Region
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World: 2029 TDI Demand by Region
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TDlI is finding little ‘comfort’ from its key downstream sector

Global TDI demand split
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Flexible Foam Demand Split
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Europe remains cost disadvantaged, OPIS avow sones company
Asia and USA move towards parity CHEMICAL MARKET ANALYTICS

World: TDI production cost comparison
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TDI Trade Flows
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US-China trade for PU downstream products not insignificant OPIS Avowsones comeany

US import partners for PU downstream products in 2024 and 2025
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China export partners for PU downstream products in 2024 and 2025
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Key Takeaways

I3

Demand recovery is slower than
forecast and is now expected to
face further headwinds from tariffs

Capacity additions for MDI and TDI

continue at a slower rate, although

demand growth will have to catch
up, especially for TDI

0 P I S A DOW JONES COMPANY

CHEMICAL MARKET ANALYTICS

Asian exports to be a key supply
source to meet growing demand in
other regions
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North America: +1 888.301.2645 (toll-free within the U.S.)
https://www.opisnet.com/contact/contact-us/

The information contained in this presentation is confidential and proprietary. Any unauthorized use, disclosure, reproduction, or dissemination, in full or in part, in any media or by any means, without the prior written permission of OPIS or any of its affiliates ("OPIS") is strictly prohibited. OPIS or its affiliates own all logos and
trade names contained in this presentation and any use of such logos or trademarks by any third party without permission is strictly prohibited. Any opinions, statements, estimates, and projections in this presentation are solely those of the individual author(s) at the time of writing. Neither OPIS nor the author(s) has any
obligation to update this presentation in the event that any content, opinion, statement, estimate, or projection (collectively, "information") changes or subsequently becomes inaccurate. OPIS makes no warranty, expressed or implied, as to the accuracy, completeness, or timeliness of any information in this presentation, and
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result of or in connection with any information provided, or any course of action determined, by it or any third party, whether or not based on any information provided. The inclusion of a link to an external website by OPIS should not be understood to be an endorsement of that website or the site's owners (or their
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